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CHAPTER 13, ARTICLE 2, ARIZONA REVISED STATUTES, BY ADDING SECTION
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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 15-1642, Arizona Revised Statutes, is amended to
read:

15-1642. Financial aid trust fund; aid to students with

verifiable financial need; endowment

A. The Arizona board of regents may establish a financial aid trust
fund for the purposes of providing immediate aid to students with verifiable
financial need, including students who are underrepresented in the population
of university students or who by virtue of their special circumstances
present unique needs for financial aid, and creating an endowment for future
financial aid. THE ARIZONA BOARD OF REGENTS SHALL ADMINISTER THE FINANCIAL
AID TRUST FUND. ON NOTICE FROM THE ARIZONA BOARD OF REGENTS, THE STATE
TREASURER SHALL INVEST AND DIVEST MONIES IN THE FINANCIAL AID TRUST FUND AS
PROVIDED BY SECTION 35-313, AND MONIES EARNED FROM INVESTMENT SHALL BE
CREDITED TO THE CENTENNIAL SCHOLARS FUND ESTABLISHED BY SECTION 15-1646.01.
MONIES IN THE FINANCIAL AID TRUST FUND ARE CONTINUOUSLY APPROPRIATED AND ARE
EXEMPT FROM THE PROVISIONS OF SECTION 35-190 RELATING TO LAPSING OF
APPROPRIATIONS. Subject to the Tlimitations provided in subsection B,
paragraph 3, the board may assess a surcharge upon registration fees paid by
students for deposit in the FINANCIAL AID TRUST fund.

B. The board shall adopt rules to govern the financial aid trust fund,
including the following:

1. Twenty-five per cent of the monies received each year shall be
placed in the trust fund as a permanent endowment. The remaining monies
received shall be used for immediate aid for students with verifiable
financial need. At Teast fifty per cent of the immediate aid monies shall be
used for grant aid.

2. The immediate aid monies shall be distributed to the universities
on a pro rata basis based on relative student contributions to the fund.

3. The surcharge on student registration shall not exceed one per cent
of the registration fee for students taking more than six credit surcharge
hours. The surcharge hours for students taking fewer than seven credit hours
shall equal one-half the surcharge assessed students taking more than six
credit hours.

C. Each dollar raised pursuant +to the surcharge on student
registration shall be matched by two dollars appropriated by the Tegislature.

D. The board shall report every three years to the Tegislature on the
status of the financial aid trust fund. The report shall include the use to
which the monies have been put and the impact of such use.

E. FINANCIAL AID TRUST fund monies shall only be used in university
assistance programs approved by the board and such monies shall be 1in
addition to, and not in replacement of, existing state or institutional
financial aid monies. Assistance may be provided to full-time or part-time
students. Monies appropriated by this state shall not be used to provide
assistance to students who are not residents of this state.
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Sec. 2. Title 15, chapter 13, article 2, Arizona Revised Statutes, is
amended by adding section 15-1646.01, to read:

15-1646.01. Centennial scholars program; fund; report; program

termination; definitions

A. IN COOPERATION WITH THE STATE BOARD OF EDUCATION, THE DEPARTMENT OF
EDUCATION AND EACH QUALIFYING SCHOOL, THE ARIZONA BOARD OF REGENTS SHALL
DEVELOP, IMPLEMENT AND ADMINISTER THE CENTENNIAL SCHOLARS PROGRAM. THE
ARIZONA BOARD OF REGENTS SHALL DEVELOP APPLICATION FORMS, PROCEDURES AND
DEADLINES AND SHALL SELECT SCHOLARSHIP APPLICANTS EACH YEAR FOR PARTICIPATION
IN THE CENTENNIAL SCHOLARS PROGRAM. PERSONS WHO PROVIDE SATISFACTORY PROOF
TO THE ARIZONA BOARD OF REGENTS THAT THE PERSON HAS MET THE CRITERIA
PRESCRIBED IN THIS SECTION ARE ELIGIBLE TO SUBMIT AN APPLICATION FOR
CONSIDERATION BY THE ARIZONA BOARD OF REGENTS FOR A SCHOLARSHIP UNDER THE
CENTENNIAL SCHOLARS PROGRAM. PERSONS INITIALLY SELECTED TO RECEIVE A
SCHOLARSHIP PURSUANT TO THIS SECTION SHALL MEET ALL OF THE FOLLOWING
REQUIREMENTS:

1. HAVE PREVIOUSLY QUALIFIED AS AN ELIGIBLE PUPIL.

2. CURRENTLY MEET THE REQUIREMENTS FOR A SCHOLARSHIP APPLICANT.

3. ENROLL AS A FULL-TIME STUDENT IN A QUALIFYING SCHOOL.

4. SUBMIT ANY INFORMATION AND EVIDENCE REQUIRED BY THE ARIZONA BOARD
OF REGENTS TO DETERMINE ELIGIBILITY FOR THE SCHOLARSHIP.

5. MEET ANY OTHER CRITERIA ESTABLISHED BY THE ARIZONA BOARD OF
REGENTS.

B. PERSONS WHO RECEIVED A SCHOLARSHIP PURSUANT TO THIS SECTION DURING
A PREVIOUS YEAR MAY QUALIFY FOR RENEWAL OF THE SCHOLARSHIP FOR THE NEXT YEAR
IF THE PERSON MEETS ALL OF THE FOLLOWING REQUIREMENTS:

1. SUBMITS A TIMELY RENEWAL APPLICATION DEVELOPED BY THE ARIZONA BOARD
OF REGENTS TO THE ARIZONA BOARD OF REGENTS.

2. PROVIDES EVIDENCE THAT THE SCHOLARSHIP RECIPIENT STILL MEETS THE
SCHOLARSHIP CRITERIA PRESCRIBED IN THIS SECTION.

3. IS STILL IN GOOD ACADEMIC STANDING AT THE SAME QUALIFYING SCHOOL.

C. PARTICIPATING FULL-TIME STUDENTS SHALL RECEIVE A SCHOLARSHIP
PURSUANT TO THIS SECTION FOR A MAXIMUM OF EIGHT ACADEMIC SEMESTERS. EACH
SEMESTER, SCHOLARSHIP RECIPIENTS SHALL SUBMIT DOCUMENTATION TO THE ARIZONA
BOARD OF REGENTS THAT CONTAINS AN ITEMIZED LIST OF THE FINANCIAL AID OBTAINED
BY THAT STUDENT THAT SEMESTER. THE AMOUNT OF A SCHOLARSHIP AWARDED PURSUANT
TO THIS SECTION SHALL BE:

1. 1IF THE SCHOLARSHIP APPLICANT ATTENDS A COMMUNITY COLLEGE UNDER THE
JURISDICTION OF A COMMUNITY COLLEGE DISTRICT OR A UNIVERSITY UNDER THE
JURISDICTION OF THE ARIZONA BOARD OF REGENTS, THE COST OF TUITION AND FEES AT
THAT COMMUNITY COLLEGE OR UNIVERSITY, MINUS THE AMOUNT OF ANY OTHER FINANCIAL
ASSISTANCE OBTAINED BY THE SCHOLARSHIP APPLICANT THAT IS SPECIFICALLY
DESIGNATED FOR TUITION AND FEES.

2. IF THE SCHOLARSHIP APPLICANT ATTENDS A PRIVATE POSTSECONDARY
EDUCATIONAL INSTITUTION THAT IS LICENSED BY THE STATE BOARD FOR PRIVATE
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POSTSECONDARY EDUCATION, THE AVERAGE COST OF A SCHOLARSHIP AWARDED PURSUANT
TO THIS SECTION FOR THE FULL AMOUNT OF TUITION AND FEES AT THE COMMUNITY
COLLEGES UNDER THE JURISDICTION OF A COMMUNITY COLLEGE DISTRICT AND THE
UNIVERSITIES UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS, MINUS
THE AMOUNT OF ANY OTHER FINANCIAL ASSISTANCE OBTAINED BY THE SCHOLARSHIP
APPLICANT THAT IS SPECIFICALLY DESIGNATED FOR TUITION AND FEES.

D. THE CENTENNIAL SCHOLARS FUND IS ESTABLISHED CONSISTING OF
LEGISLATIVE APPROPRIATIONS AND INTEREST CREDITED TO THE FUND PURSUANT TO
SECTION 15-1642. THE ARIZONA BOARD OF REGENTS SHALL ADMINISTER THE FUND. ON
NOTICE FROM THE ARIZONA BOARD OF REGENTS, THE STATE TREASURER SHALL INVEST
AND DIVEST MONIES IN THE FUND AS PROVIDED BY SECTION 35-313, AND MONIES
EARNED FROM INVESTMENT SHALL BE CREDITED TO THE FUND. MONIES IN THE FUND ARE
CONTINUOUSLY APPROPRIATED AND ARE EXEMPT FROM THE PROVISIONS OF SECTION
35-190 RELATING TO LAPSING OF APPROPRIATIONS. THE ARIZONA BOARD OF REGENTS
SHALL MAKE AWARDS FOR PAYMENT OF TUITION AND FEES AT QUALIFYING SCHOOLS TO
SCHOLARSHIP APPLICANTS WHO ARE SELECTED TO PARTICIPATE IN THE CENTENNIAL
SCHOLARS PROGRAM PURSUANT TO SUBSECTION A OF THIS SECTION.

E. IF THE ARIZONA BOARD OF REGENTS DETERMINES THAT A SCHOLARSHIP
RECIPIENT HAS VIOLATED THIS SECTION OR IS NO LONGER IN COMPLIANCE WITH THE
SCHOLARSHIP ELIGIBILITY CRITERIA PRESCRIBED IN THIS SECTION, THE BOARD SHALL
DISQUALIFY THAT SCHOLARSHIP RECIPIENT FROM PARTICIPATION IN THE CENTENNIAL
SCHOLARS PROGRAM.

F. THE ARIZONA BOARD OF REGENTS SHALL MAINTAIN AND HAVE CONTINUOUS
ACCESS TO THE FOLLOWING:

1. ALL WRITTEN AGREEMENTS AND CERTIFICATIONS SUBMITTED PURSUANT TO
THIS SECTION.

2. A COMPREHENSIVE LIST OF ALL ELIGIBLE PUPILS FOR THE PROGRAM.

G. THE ARIZONA BOARD OF REGENTS SHALL SUBMIT AN ANNUAL REPORT ON OR
BEFORE AUGUST 15 TO THE GOVERNOR, THE PRESIDENT OF THE SENATE, THE SPEAKER OF
THE HOUSE OF REPRESENTATIVES AND THE JOINT LEGISLATIVE BUDGET COMMITTEE THAT
INCLUDES A DETAILED DESCRIPTION OF THE AMOUNT OF MONIES DISTRIBUTED UNDER THE
CENTENNIAL SCHOLARS PROGRAM DURING THE PREVIOUS FISCAL YEAR AND THAT INCLUDES
THE TOTAL NUMBER OF QUALIFIED APPLICANTS FOR SCHOLARSHIPS, THE TOTAL NUMBER
OF SCHOLARSHIPS AWARDED AND THE QUALIFYING SCHOOLS ATTENDED BY SCHOLARSHIP
RECIPIENTS. THE ARIZONA BOARD OF REGENTS SHALL PROVIDE A COPY OF THIS REPORT
TO THE SECRETARY OF STATE AND THE DIRECTOR OF THE ARIZONA STATE LIBRARY,
ARCHIVES AND PUBLIC RECORDS.

H. THE ARIZONA BOARD OF REGENTS SHALL ADOPT RULES TO CARRY OUT THE
PURPOSES OF THIS SECTION, INCLUDING RULES THAT ESTABLISH APPEALS PROCEDURES
FOR SCHOLARSHIP RECIPIENTS WHO ARE DISQUALIFIED FROM THE PROGRAM PURSUANT TO
SUBSECTION E OF THIS SECTION.

I. THE PROGRAM ESTABLISHED BY THIS SECTION ENDS ON JULY 1, 2018
PURSUANT TO SECTION 41-3102.
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J. FOR THE PURPOSES OF THIS SECTION:

1. "ELIGIBLE PUPIL™ MEANS A PUPIL WHO MEETS ALL OF THE FOLLOWING
REQUIREMENTS:

(a) IS A RESIDENT OF THIS STATE.

(b) IS ENROLLED IN GRADE EIGHT AT A PUBLIC SCHOOL IN THIS STATE.

(c) SIGNS, WITH THE SIGNATURE OF THE PUPIL'S PARENT OR GUARDIAN, A
WRITTEN AGREEMENT DEVELOPED BY THE ARIZONA BOARD OF REGENTS, THAT THE PUPIL
WILL MEET ALL OF THE FOLLOWING REQUIREMENTS:

(i) GRADUATE FROM A HIGH SCHOOL IN THIS STATE AND MEET THE ADMISSION
CRITERIA FOR A POSTSECONDARY EDUCATIONAL INSTITUTION.

(ii) NOT ENGAGE IN THE UNLAWFUL USE OR POSSESSION OF CONTROLLED
SUBSTANCES, DANGEROUS DRUGS OR SPIRITUOUS LIQUOR.

(iii) NOT COMMIT ANY OTHER CRIME UNDER TITLE 13.

(iv) DURING GRADE TWELVE, TIMELY APPLY FOR ADMISSION TO A
POSTSECONDARY EDUCATIONAL INSTITUTION.

(v) DURING GRADE TWELVE, TIMELY APPLY FOR ANY AVAILABLE FEDERAL AND
STATE FINANCIAL ASSISTANCE TO ATTEND A POSTSECONDARY EDUCATIONAL INSTITUTION.

(vi) OBTAIN A CUMULATIVE GRADE POINT AVERAGE OF AT LEAST 3.0 ON A 4.0
SCALE, OR THE EQUIVALENT, FOR COURSES TAKEN IN GRADES NINE, TEN, ELEVEN AND
TWELVE.

(vii) CONTRIBUTE AT LEAST ONE HUNDRED HOURS OF VOLUNTEER SERVICE IN
GRADES NINE, TEN, ELEVEN OR TWELVE.

2. "QUALIFYING SCHOOL"™ MEANS ANY OF THE FOLLOWING:

(a) A COMMUNITY COLLEGE IN A COMMUNITY COLLEGE DISTRICT IN THIS STATE.

(b) A UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA BOARD OF
REGENTS.

(c) A PRIVATE POSTSECONDARY EDUCATIONAL INSTITUTION IN THIS STATE THAT
IS LICENSED BY THE STATE BOARD FOR PRIVATE POSTSECONDARY EDUCATION.

3. "SCHOLARSHIP"™ MEANS FINANCIAL ASSISTANCE PROVIDED TO A STUDENT AT A
QUALIFYING SCHOOL TO OFFSET THE COSTS OF TUITION AND OTHER FEES INCURRED BY
THE STUDENT.

4. "SCHOLARSHIP APPLICANT™ MEANS A PERSON WHO MEETS ALL OF THE
FOLLOWING REQUIREMENTS:

(a) PREVIOUSLY QUALIFIED AS AN ELIGIBLE PUPIL.

(b) IS A RESIDENT OF THIS STATE.

(c) HAS GRADUATED FROM A HIGH SCHOOL IN THIS STATE AND HAS MET THE
ADMISSION CRITERIA FOR A POSTSECONDARY EDUCATIONAL INSTITUTION.

(d) HAS BEEN ACCEPTED FOR ADMISSION AT A QUALIFYING SCHOOL AS A
FULL-TIME STUDENT.

(e) CERTIFIES IN WRITING THAT THE PERSON:

(i) HAS NOT ENGAGED IN THE UNLAWFUL USE OR POSSESSION OF CONTROLLED
SUBSTANCES, DANGEROUS DRUGS OR SPIRITUOUS LIQUOR.

(ii) HAS NOT COMMITTED ANY OTHER CRIME UNDER TITLE 13.

(iii) HAS TIMELY APPLIED FOR OTHER AVAILABLE FEDERAL AND STATE
FINANCIAL ASSISTANCE TO ATTEND A POSTSECONDARY EDUCATIONAL INSTITUTION.
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Sec. 3. Appropriation; centennial scholars fund; exemption

A. The sum of $ is appropriated from the state general fund
in fiscal year 2008-2009 to the Arizona board of regents for deposit in the
centennial scholars fund established by section 15-1646.01, Arizona Revised
Statutes, as added by this act.

B. The appropriation made in subsection A of this section is exempt
from the provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations.

Sec. 4. Intent

The Tegislature intends to establish the centennial scholars program
for the following purposes:

1. To reduce the number of students who do not graduate from high
school.

2. To increase the number of students who are prepared to enter the
workforce.

3. To increase the number of students who enter institutions of higher
learning.

4. To encourage students to attend institutions of higher Tearning by
reducing the financial burden on those students and their families.

5. To decrease drug and alcohol abuse by encouraging the pursuit of
higher education.

6. To increase individual economic vitality.

7. To improve the qualify of 1ife for the residents of this state.
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